	
	
	

	
	Calculating Salaries and Taxes
	

	Read instructions carefully, then complete the assignment as directed.
	


A.  Gross Pay


1.  Start with the hourly wage.


2.  Multiply the hourly wage by 40 hours per week.  This gives you the weekly wage.


3.  Multiply it by 52 weeks per year.
 This gives you the annual salary.

	Hourly Wage
	X 40 hours
	=
	Weekly Wage
	x 52 weeks
	=
	Annual Salary

	$7.50
	x 40
	=
	1. $ 300.00
	x 52
	=
	9. $ 15,600

	$10.00
	x 40
	=
	2. $ 400.00
	x 52
	=
	10. $ 20,800

	$12.50
	x 40
	=
	3. $ 500.00
	x 52
	=
	11. $ 26,000

	$15.00
	x 40
	=
	4. $ 600.00
	x 52
	=
	12. $ 31,200

	$17.50
	x 40
	=
	5. $ 700.00
	x 52
	=
	13. $ 36,400

	$20.00
	x 40
	=
	6. $ 800.00
	x 52
	=
	14. $ 41,600

	$22.50
	x 40
	=
	7. $ 900.00
	x 52
	=
	15. $ 46,800

	$25.00
	x 40
	=
	8. $ 1,000.00
	x 52
	=
	16. $ 52,000


B.  Gross Pay Minus Social Security Withholding.

1.  Start with the computed annual salary.


2.  Medicare withholding is 1.5% of your salary.

3.  OASDI (Social Security) withholding is 6.2% of your gross salary.  
4.  This is a total of 7.7% withholding by the Federal Government.  Subtract these from 100% to arrive at 92.3%.  
5.  Multiply your annual salary by .923 (100% -7.7%) and carry out to two decimal places.  This gives you your salary minus these two withholdings.
	Annual Salary 
(transfer from above)
	x .923
	=
	Salary minus Withholdings

	9. $ 15,600
	x .923
	=
	17. $ 14,398.80

	10. $ 20,800
	x .923
	=
	18. $ 19,198.40

	11. $ 26,000
	x .923
	=
	19. $ 23,998

	12. $ 31,200
	x .923
	=
	20. $ 28,797.60

	13. $ 36,400
	x .923
	=
	21. $ 33,597.20

	14. $ 41,600
	x .923
	=
	22. $ 38,396.80

	15. $ 46,800
	x .923
	=
	23. $ 43,196.40

	16. $ y
	x .923
	=
	24. $ 47,996.00


C.  Estimating Federal Income Taxes


Start with your annual salary minus Federal withholdings.  Refer to the IRS chart labeled “2018 Federal Income Tax Rate Schedule.  For a single person:

2018 Tax Rates: Single
[image: image1.png]Tax rate Taxable income bracket Tax owed

10% 501039525 10% of taxable income

2% 59,526 t0 $38.700 $95250 plus 12% of the amount over
$9.525

22% $38701t0 582,500 $4,453:50 plus 22% of the amount
over $38.700

2a% $82,501t0 $157500 $14,089.50 plus 24% of the amount
over $82.500

32% $157,501 to $200,000 $32,089.50 plus 32% of the amount
over 157,500

35% $200,001 to $500000 $45,689.50 plus 35% of the amount
over $200,000

7% $500,001 or more $150,689.50 plus 37% of the amount

over $500000




Example
Annual Salary Minus Federal Withholdings:
$100,000


First

  $9,525
is taxed at a rate of 10%.
= 

     $952.50


Next

$29,174
is taxed at a rate of 12%
=

  $3,500.88

Next 

$43,799
is taxed at a rate of 22%
=

  $9,635.78

Balance of 
$17,499
is taxed at a rate of 24%
=

  $4,199.76



TOTAL ESTIMATED FEDERAL TAX

$18,288.92 




Salary minus Withholdings


$92,300.00




Subtract tax from “Salary minus Withholdings”        -  18,288.92



Estimated Net Pay (what you take home)
              $74,011.08
Use the chart above to calculate the Net Pay for each “Salary minus Withholding” from the previous page.
	Salary minus Withholdings        (from previous page)
	
	Net Pay                             (what you take home)

	17. $
	
	
	25. $

	18. $
	
	
	26. $

	19. $
	
	
	27.$

	20. $
	
	
	28. $

	21. $
	
	
	29. $

	22. $
	
	
	30. $

	23. $
	
	
	31. $

	24. $
	
	
	32. $


